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Beef- Despite the discussions of breaking cutouts throughout last week, the downside across mid- to late week wasn’t 

enough to offset the already-in-place upside, and the weekly average cutout was higher. Still, last week’s cattle slaugh-

ter was decent at 651,000 head, and that should help keep the cutout in check. But it’s worth noting that production 

was down from both the week and year prior, with the week prior killing 14,000 more head but the year prior boasting 

carcass weights more than 20 pounds (or more than 2.5 percent) heavier than current. While we continue to look for 

the Choice cutout to break, the seasonal downside only extends for about another five weeks, and the cutout is really 

going to have to rollover to reach the $2.60 area we’re looking for. For perspective, that’s about a 5 percent/week 

break from here into early October, but, hey… the market did it from early June into mid-July. The other market we 

continue to keep our eyes on is the lean beef trim. Domestic 90s remain firm in the upper $2.70s despite the strong 

tendency for prices to begin to break into late summer to early fall. Downside from here is likely going to be mostly 

modest, unfortunately as we’ve already been seeing big cow slaughter runs and limited impact on prices.  

Grains- After falling sharply into mid-August, the grains have been rather indecisive into month’s end with last 

week’s action mostly choppy. Friday’s close was mixed, with spring wheat, corn, and bean oil all heading higher 

while the winter-wheat contracts, as well as soybean leaked lower. With the September WASDE now in view 

(coming out on Sept. 10), the trade will start to square their positions ahead of next week’s report. At this point, 

we continue to look for USDA to take the spring-wheat crop down. We wouldn’t be surprised to see soybean 

yields shrink some, and corn production may fade as well on tempered yield prospects. We’d note that nearly all 

of these adjustments are coming from poor performance throughout the Northern Plains! Speaking of the North-

ern Plains, a bit further north, Canada indicated that its wheat harvest may be 43 percent lower from last year. 

USDA said Canadian wheat production may be 31 percent lower. Look for the world wheat balance sheet to tight-

en as well next week! 

Dairy- The CME cheese markets finished mixed last week with blocks up and barrels lower (w/w). The CME cheese 
block price premium over barrels finished the week at a big $.3475. The CME spot butter market weekly close was the 
highest in five weeks. Spot milk supplies have tightened with purchases last week occurring at a $.50 to $1.00 premium 
to government grade. The international dairy markets have firmed this month and remain at notable premiums to the 
U.S. dairy markets, which will fuel exports. Over the last five years, cheese block prices have averaged 4.2 percent high-
er in September than  August. Cream supplies have tightened for butter producers. Since 2016, spot butter prices have 
averaged 5.6 percent lower in September than the prior month. Still, spot butter prices have remained historically 
cheap, which should boost demand and temper any seasonal losses.            

Pork- The pork cutout came off sharply throughout last week, with the belly primal doing most of the damage. Oh, and 

don’t look now, but the pork 72s continue to slide while the 42s appear to be joining in, as well. History suggests that 

there’s some seasonal support in the late-September to early-October timeframe, but we’d be inclined to think it’ll be 

skipped this year given where prices are falling from. On the retail side, pork features ahead of Labor Day have been 

relatively lackluster, and to the dismay of every dad out there with a pellet smoker, it looks like the seasonal barbecue 

items took the hardest hit. Retail offerings from the Boston butt, picnic, and sparerib primals are a whopping 37 per-

cent lower from the three-year average feature rate. Higher prices cure higher prices, as they say.  
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Poultry- The adjustments from estimate to actuals just keep coming, with the 171.6 million head harvest for the week 
ending Aug. 18 being revised to a much more modest 167.5 million. While slaughter is down, RTC output was up almost 
2 percent from last year. The trend remains about 1 to 2 percent below 2019 levels, and we continue to reiterate that 
production is still likely holding at or near record levels… despite not feeling quite that way. But, we’d note that prices 
remain underpinned by lackluster production growth where the industry has become accustomed to 2 to 4 percent 
annual production increases, which have certainly been stalled since last spring.  

Seafood- World snow crab supplies remain extremely tight. Foodservice demand is improving, which doesn’t help the 
existing limited stock situation. The next major snow crab harvest season, Alaska Bering Sea, won’t really produce nota-
ble supplies until the winter. Further, that full harvest is not expected to greatly alleviate the limited supply situation. 
Thus, the downside price risk in the snow crab leg markets is likely limited for the foreseeable future.   volumes until 
the winter. The downside price risk in the snow crab markets may only be modest.  

Produce- Drought hasn’t been impacting just the U.S. with the Chilean president declaring a drought-related agricultur-

al emergency. The impact here is likely heavier on the fruits side, with table grapes, stone fruits, and citrus fruits feeling 

the greatest impact moving forward. The Chilean avocado market is relatively minimal. Speaking of avocados, persis-

tent drought throughout much of North America continues to impact avocado prices, with Mexico-grown avocado pric-

es up more than 55 percent from last year, but the increase in a more muted 16 percent when compared with the prior 

three-year average. Still, the average price for Mexico Hass avocados is up 75 percent across the past six weeks. Sea-

sonally, the market tends to soften from here into year’s end, but if the trend holds similar to 2017, it may be mid- to- 

late September before the Mexico Hass market fades. It’s worth noting, however, that this year’s drought throughout 

Michoacan, Mexico, is considerably worse than in recent years.  


